
COMMITTEE SUBSTITUTE FOR ORDINANCE NO. 240559

Amending Chapter 2, Code of Ordinances, by enacting new Sections 2-1616 through 2-1620 for
the purpose of imposing proprietary socially responsible banking practices on depository banks
engaging in business with the City ofKansas City.

WHEREAS, the practices and products of financial institutions, such as loans •and

investment products, have a measurable impact on the City's tax base, quality of life, and overall
economic viability and competitiveness; and

WHEREAS, economic viability and competitiveness comes from strengthening and
providing opportunities within all areas of the City; and

WHEREAS, financial institutions receive deposits and other forms of investments and
accounts from the City; and

WHEREAS, City banking needs are significantly complex reflecting the operations of a
$2.3 billion organization and a limited number of financial institutions are capable of handling
City business and banking institutions are selected in accordance with the requirements of Section
2-1614, Code ofOrdinances; NOW, THEREFORE,

BE IT ORDAINED BY THE COUNCIL OF KANSAS CITY:

Section 1. That Chapter 2, Code of Ordinances is hereby amended by enacting new
Sections 2-1616 through 2-1620 as follows:

Sec. 2-1616. Socially Responsible Banking- Purpose

Financial institutions have a continuing and affirmative obligation to serve the credit and
other financial needs of all residents, including and especially historically disadvantages
communities, such as minority communities, low- and moderate-income communities, and older

adults, consistent with applicable laws and safety and soundness. Socially responsible efforts made
by financial institutions will be reviewed and evaluated in the context of selection and retention of

financial institutions subject to the constraints of Section 2-1614, Code ofOrdinances, the City's
minimum banking criteria, and the City's significantly complex operational needs.

Sec. 2-1617. Required Disclosures In City Banking Contracts.

(a) Subject to federal regulatory requirements, a depository institution desiring designation

as a City depository shall submit annually to the City available information to facilitate the
evaluation of its policies and practices regarding housing and economic and community
development of such depository:

(1) Residential Lending Information.The total number and the total dollar amount of
residential loans for one to four family dwellings applied for and originated during
the previous calendar year in each of the following categories:



B.

c.

D.

E.

Home purchase loans, both federally insured and conventional loans;

Refinancing of home loans;

Home improvement loans;

Multi-family loans;

Loans to non-occupant owners of single family housing;

(2) The data for each item above shall be provided for the entire City. For home loans,
fixed rate loans shall be reported separately from adjustable rate loans.

(b) Small Business Lending Information.The total number and the total dollar amount of
small business loans originating during the previous calendar year for the entire City. Loans to

small businesses with revenues exceeding $1,000,000.00 shall be reported separately from loans

to small businesses with revenues not exceeding $1 The City depository may use the

data reporting procedures mandated by the federal Community Reinvestment Act for reporting
small business loans.

(c) Community development loans and investments. The number and dollar amount of

community development loans and investments including loans and investments in affordable
housing, small business development, economic development, and community facilities for the
entire City and for each census tract. The definition of community development is that of the

federal Community Reinvestment Act regulations. For each loan and investment, the institution
shall indicate if the loan or investment was for affordable housing, small business development,
economic development, community facilities.

(d) Branches and deposits. The number ofbranches, ATMs, and number and dollar amount
of deposits for the entire City and by branch location.

(e) The most recent annual report or SEC 10-K report with quarterly financial updates.

(f) The most recent "Community Reinvestment Act Evaluation" issued by the federal

regulatory agency authorized to conduct such evaluations.

(g) Information regarding the number of women and minorities employed by the

depository as loan officers and as members of its board of directors and senior management staff.

(h) Any additional information the depository is required to collect and disclose publicly

by law or regulation requested by the City Treasurer.



Sec. 2-1618. Community Reinvestment Plan.

(a) Once every two years, the current City depositories shall submit a Community
Reinvestment Plan. Such plan shall describe current and proposed initiatives to address the
financial needs of the City, its residents and businesses, including low- and moderate-income
residents, minority residents, older adults, low- and moderate-income communities, and minority
communities, including:

(1)

(2)

(3)

(4)

(5)

(6)

Small consumer loans, including those that serve as an alternative to payday loans;

Affordable check cashing and other transactional services used by consumers with
limited banking accounts or experience;

Participation in City-sponsored neighborhood development programs;

Equitable contributions to, or partnerships with, community based non-profit

organizations in the City that engage in neighborhood development;

Provision of full service banking in City neighborhoods;

Plan to market loan products and services throughout the City to include:

A.

B.

C.

D.

E.

F.

G.

H.

Low- and moderate-income neighborhoods;

Minority neighborhoods;

Low- and moderate-income consumers;

Minority consumers;

Small businesses;

Minority-owned business enterprises;

Women-owned business enterprises;

Veteran-owned business enterprises.

Sec. 2-1619. Community Reinvestment Review Panel.

(a) There is hereby established a Community Reinvestment Review Panel to evaluate

submitted Community Reinvestment Plans. The review process shall occur once every two years

and will be administered by the Panel, which shall be composed of the following:

(1) Director of Finance Department;



(2)

(3)

(4)

(5)
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Director ofNeighborhood and Community Services Department

Director ofHousing and Community Development Department;

Two councilmembers as appointed by the Mayor who will consider historic
disinvestment in each Council district when determining membership

Three members of community organizations as appointed by the Mayor whose
principal purpose is neighborhood/housing development or civil rights
enforcement.

(b) The Panel shall convene once every two years to review an initial report compiled by
the City Treasurer including the submitted Community Reinvestment Plans and data reported

pursuant to Section 2-1617 for each financial institution doing business with the City. The City
Treasurer shall include in the final report the specific improvements expected by the Panel in the
community reinvestment performance of each bank doing business with the City.

(c) The Panel shall make publicly available the annual data that depositories are required
to collect and disclose publicly by law or regulation and the Community Reinvestment Plans.

Sec. 2-1620. Severability.

If any section, subsection, word, or phrase in this division of the Code of Ordinances is

held unenforceable, invalid, or illegal, every other section, subsection, word, and phrase shall
continue to have the full force and effect of law.

AuthenticatedasPassed

1850

Approved as to form:

amuel Miller
Assistant City Attorney

uinton

Marilyn S

ayor

Clerk

"L 18
Date Passed



COMPARED VERSION
COMMITTEE SUBSTITUTE TO ORIGINAL ORDINANCE

COMMITTEE SUBSTITUTE FOR ORDINANCE NO. 240559

Amending Chapter 2, Code of Ordinances, by enacting new Sections 2-1616 through 2-1620 for
the purpose of imposing proprietary socially responsible banking practices on depository banks
engaging in business with the City ofKansas City.

WHEREAS, the practices and products of financial institutions, such as loans and
investment products, have a measurable impact on the City's tax base, quality of life, and overall
economic viability and competitiveness; and

WHEREAS, economic viability and competitiveness comes from strengthening and
providing opportunities within all areas of the City; and

WHEREAS, financial institutions receive deposits and other forms of investments and
accounts from the City; and

WHEREAS, City banking needs are significantly complex reflecting the operations of a
$2.3 billion organization and a limited number of financial institutions are capable of handling
City business and banking institutions are selected in accordance with the requirements of Section
2-1614, Code ofOrdinances; NOW, THEREFORE,

BE IT ORDAINED BY THE COUNCIL OF KANSAS CITY:

Section 1. That Chapter 2, Code of Ordinances is hereby amended by enacting new
Sections 2-1616 through 2-1620 as follows:

Sec. 2-1616. Socially Responsible Banking- Purpose

Financial institutions have a continuing and affirmative obligation to serve the credit and
other financial needs of all residents, including and especially historically disadvantages
communities, such as minority communities, low- and moderate-income communities, and older

adults, consistent with applicable laws and safety and soundness. Socially responsible efforts made

by financial institutions will be reviewed and evaluated in the context of selection and retention of

financial institutions subject to the constraints of Section 2-1614, Code of Ordinances, the City's
minimum banking criteria, and the City's significantly complex operational needs.

Sec. 2-1617. Required Disclosures In City Banking Contracts.

(a) Subject to federal regulatory requirements, a depository institution desiring designation

as a City depository shall submit annually to the City available information to facilitate the

evaluation of its policies and practices regarding housing and economic and community

development of such depository:



(1)

(2)

Residential Lending Information.The total number and the total dollar amount of
residential loans for one to four family dwellings applied for and originated during
the previous calendar year in each of the following categories:

B.

c.

D.

E.

Home purchase loans, both federally insured and conventional loans;

Refinancing ofhome loans;

Home improvement loans;

Multi-family loans;

Loans to non-occupant owners of single family housing;

The data for each item above shall be provided for the entire City. For home loans,

fixed rate loans shall be reported separately from adjustable rate loans.

(b) Small Business Lending Information.The total number and the total dollar amount of
small business loans originating during the previous calendar year for the entire City. Loans to
small businesses with revenues exceeding $1 shall be reported separately from loans
to small businesses with revenues not exceeding $1,000,000.00. The City depository may use the
data reporting procedures mandated by the federal Community Reinvestment Act for reporting
small business loans.

(c) Community development loans and investments. The number and dollar amount of
community development loans and investments including loans and investments in affordable
housing, small business development, economic development, and community facilities for the
entire City and for each census tract. The definition of community development is that of the
federal Community Reinvestment Act regulations. For each loan and investment, the institution
shall indicate if the loan or investment was for affordable housing, small business development,
economic development, community facilities.

(d) Branches and deposits. The number ofbranches, ATMs, and number and dollar amount
of deposits for the entire City and by branch location.

(e) The most recent annual report or SEC 10-K report with quarterly financial updates.

(f) The most recent "Community Reinvestment Act Evaluation" issued by the federal
regulatory agency authorized to conduct such evaluations.

(g) Information regarding the number of women and minorities employed by the
depository as loan officers and as members of its board of directors and senior management staff.

(h) Any additional information the depository is required to collect and disclose publicly
by law or regulation requested by the City Treasurer.



Sec. 2-1618. Community Reinvestment Plan.

(a) Once every two years, the current City depositories shall submit a Community
Reinvestment Plan. Such plan shall describe current and proposed initiatives to address the
financial needs of the City, its residents and businesses, including low- and moderate-income
residents, minority residents, older adults, low- and moderate-income communities, and minority
communities, including:

(1)

(2)

(3)

(4)

(5)

(6)

Small consumer loans, including those that serve as an alternative to payday loans;

Affordable check cashing and other transactional services used by consumers with
limited banking accounts or experience;

Participation in City-sponsored neighborhood development programs;

Equitable contributions to, or partnerships with, community based non-profit

organizations in the City that engage in neighborhood development;

Provision of full service banking in City neighborhoods;

Plan to market loan products and services throughout the City to include:

A.

B.

c.

D.

E.

F.

G.

H.

Low- and moderate-income neighborhoods;

Minority neighborhoods;

Low- and moderate-income consumers;

Minority consumers;

Small businesses;

Minority-owned business enterprises;

Women-owned business enterprises;

Veteran-owned business enterprises.

Sec. 2-1619. CommunityReinvestment Review Panel.

(a) There is hereby established a Community Reinvestment Review Panel to evaluate

submitted Community Reinvestment Plans. The review process shall occur once every two years

and will be administered by the Panel, which shall be composed of the following:

(1) Director of Finance Department;



(2)

(3)

(4)

(5)

Director ofNeighborhood and Community Services Department

Director ofHousing and Community Development Department;

Two councilmembers as appointed by the Mayor who will consider historic
disinvestment in each Council district when determining membership

Three members of community organizations as appointed by the Mayor whose
principal purpose is neighborhood/housing development or civil rights
enforcement.

(b) The Panel shall convene once every two years to review an initial report compiled by
the City Treasurer including the submitted Community Reinvestment Plans and data reported
pursuant to Section 2-1617 for each financial institution doing business with the City=. The City
Treasurer shall include in the final report the specific improvements expected by the Panel in the
community reinvestment performance of each bank doing business with the City.

(c) The Panel shall make publicly available the annual data that depositories are required
to collect and disclose publicly by law or regulation and the Community Reinvestment Plans.

sec. 2-1620.
prehibi±edSeverability.

If any section. subsection, word, or phrase in this division of the Code of Ordinances
is held unenforceable, invalid. or illegal, every other sections subsection, word. and phrase shall
continue to have the full force and effect of law.

Approved as to form:

Samuel Miller
Assistant City Attorney



(2)

(3)

(4)

(5)

Director ofNeighborhood and Community Services Department

Director ofHousing and Community Development Depart ent;

wo councilmembers as appointed by the Mayor ho will consider historic
dl •nvestment in each Council district when determ• Ing membership

Three members of community organizations appointed by the Mayor whose
princip I purpose is neighborhood/hous• g development or civil rights
enforce nt.

(b) The Panel shall onvene once every two ars to review an initial report compiled by
the City Treasurer includin the submitted Com nity Reinvestment Plans and data reported

pursuant to Section 2-1617 fo each financial i itution doing business with the City. The City
Treasurer shall include in the fi I report the s ecific improvements expected by the Panel in the

community reinvestment perform ce of eac bank doing business with the City.

(c) The Panel shall make publl available the annual data that depositories are required
to collect and disclose publicly by law r egulation and the Community Reinvestment Plans.

Sec. 2-1620. Deposits and inv stments institutions practicing predatory lending
prohibited.

(a) The City shall not eep any City funds on eposit in any bank, its affiliates, or other
financial institution that make predatory home loans, ab ive payday loans, or other unscrupulous
non-home loan or financial roducts

(b) In the event City discovers funds on deposit ina nancial institution or other entity
described in Section 2- 620(a), then the Director of Finance WI report such occurrence to the
Community Reinvest ent Panel with a plan for divestiture.

Approved as to form:

amuel Miller
Assistant City Attorney



OMMITTEE SUBSTITUTE FOR ORDINANCE NO. 24 59

Amending Chapter , Code of Ordinances, by enacting new Sections 2- 616 through 2-1620 for
the purpose of impo ing proprietary socially responsible banking pr tices on depository banks
engaging in business veththe City ofKansas City.

WHEREAS, the ractices and products of financial nstitutions, such as loans and
investment products, have measurable impact on the City's x base, quality of life, and overall
economic viability and com etitiveness;and

WHEREAS, economic viability and competit• eness comes from strengthening and
providing opportunities within a areas of the City; a

WHEREAS, financial instl utions receive eposits and other forms of investments and
accounts from the City; and

WHEREAS, City banking nee are s) nificantly complex reflecting the operations of a
$2.3 billion organization and a limited m er of financial institutions are capable of handling
City business and banking institutions are ected in accordance with the requirements of Section
2-1614, Code ofOrdinances;NOW, THE ORE,

BE IT ORDAINED BY THEC UNCI OF KANSAS CITY:

Section 1. That Chapter 2, ode of Ordl ances is hereby amended by enacting new
Sections 2-1616 through 2-1620 as Ilows:

Sec. 2-1616. Socially Responsib Banking- Purpose

Financial institutions h e a continuing and affirm tive obligation to serve the credit and
other financial needs of all residents, including and e ecially historically disadvantages
communities, such as minori y communities, low- and mode te-income communities, and older

adults, consistent with appliq ble laws and safety and soundness. ocially responsible efforts made
by financial institutions wi I be reviewed and evaluated in the con xt of selection and retention of

de of Ordinances, the City'sfinancial institutions subj ct to the constraints of Section 2-1614,

minimum banking criter•a, and the City's significantly complex oper ional needs.

Sec. 2-1617. Require Disclosures In City Banking Contracts.

(a) Subject t federal regulatory requirements, a depository institution siring designation

as a City deposito shall submit annually to the City available information to facilitate the

evaluation of its policies and practices regarding housing and economic d community
development Ofs ch depository:

esidential Lending Information.The total number and the total dollar amount of(1)
residential loans for one to four family dwellings applied for and originated during
the previous calendar year in each of the following categories:



d conventional loans;

B.

c.

D.

E.

Home purchase loans, both federally insured

Refinancing of home loans;

Home improvement loans;

Multi-family loans;

L ans to non-occupant owners of ingle family housing;

(2) The data fo each item above shall be rovided for the entire City. For home loans,
fixed rate 10 s shall be reported sep rately from adjustable rate loans.

(b) Small Business Le ing Information. he total number and the total dollar amount of
small business loans originatin during the pr ious calendar year for the entire City. Loans to
small businesses with revenues ceeding $1, 00,000.00 shall be reported separately from loans
to small businesses with revenues ot excee ng $1,000,000.00. The City depository may use the
data reporting procedures mandate by th federal Community Reinvestment Act for reporting
small business loans.

(c) Community development 10 s and investments. The number and dollar amount of
community development loans and i e ments including loans and investments in affordable
housing, small business developmen eco mic development, and community facilities for the

Inition of community development is that of theentire City and for each census tra . The
federal Community Reinvestment ct regulati s. For each loan and investment, the institution
shall indicate if the loan or invest ent was for a ordable housing, small business development,
economic development, communi facilities.

(d) Branches and deposit . The number ofbran es, ATMs, and number and dollar amount
of deposits for the entire City a d by branch location.

(e) The most recent ual report or SEC 10-K repo with quarterly financial updates.

(f) The most recent 'Community Reinvestment Act E luation" issued by the federal

regulatory agency authorize to conduct such evaluations.

(g) Information garding the number of women and mino ktiesemployed by the

depository as loan officers and as members of its board of directors and seni r management staff.

(h) Any additional information the depository is required to collect and isclose publicly

by law or regulation requestedby the City Treasurer.



Sec. 2-161 . Community Reinvestment Plan.

(a) Onc every two years, the current City depositories sha I submit a Community
Reinvestment Pla . Such plan shall describe current and proposed

•

itiatives to address the
financial needs o the City, its residents and businesses, including w- and moderate-income
residents, minority residents, older adults, low- and moderate-inco e communities, and minority

ludi1Åg:communities, inc

(1)

(2)

(3)

(4)

(5)

(6)

Small co sumer loans, including those that se e as an alternative to payday loans;

Affordaßleheck cashing and other trans tional services used by consumers with
limited bank' g accounts or experience•

Participation in City-sponsored nei borhood development programs;

Equitable contrib tions to, or artnerships with, community based non-profit
organizations in the ity that e gage in neighborhood development;

Provision of full servic ba ing in City neighborhoods;

Plan to market loan prod s and services throughout the City to include:

A.

B.

c.

D.

E.

F.

G.

H.

Low- and mod ate-in ome neighborhoods;

Minority nei borhoods;

Low- and oderate-incomec sumers;

Minorit consumers;

Smal businesses;

Minority-owned business enterprises;

Women-owned business enterprises;

Veteran-owned business enterprises.

Sec. 2-1619. Community Reinvestment Review Panel.

(a) Ther is hereby established a Community Reinvestment Review Panel to evaluate

submitted Community Reinvestment Plans. The review process shall occur once every two years

and will be administered by the Panel, which shall be composed of the following:

(1) Director of Finance Department;
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COMMITTEE SUBSTITUTE TO ORIGINAL ORDINANCE

COMMITTEE SUBSTITUTE FOR ORDINANCE NO. 240559

Amending Chapter 2, Code of Ordinances, by enacting new Sections 2-1616 through 2-1620 for
the purpose of imposing proprietary socially responsible banking practices on depository banks
engaging in business with the City ofKansas City.

WHEREAS, the practices and products of financial institutions, such as loans and
investment products, have a measurable impact on the City's tax base, quality of life, and overall
economic viability and competitiveness; and

WHEREAS, economic viability and competitiveness comes from strengthening and
providing opportunities within all areas of the City; and

WHEREAS, financial institutions receive deposits and other forms of investments and
accounts from the City; and

WHEREAS, City banking needs are significantly complex reflecting the operations of a
$2.3 billion organization and a limited number of financial institutions are capable of handling
City business and banking institutions are selected in accordance with the requirements of Section
2-1614, Code ofOrdinances; NOW, THEREFORE,

BE IT ORDAINED BY THE COUNCIL OF KANSAS CITY:

Section 1. That Chapter 2, Code of Ordinances is hereby amended by enacting new
Sections 2-1616 through 2-1620 as follows:

Sec. 2-1616. Socially Responsible Banking- Purpose

Financial institutions h e a continuing and affirmative obligation to serve the credit and
residents, including and especially historically disadvantagesother financial needs of

communities, such as mi ority communities, low- and moderate-income communities, and older

adults, consistent with plicable laws and safety and soundness. Socially responsible efforts made
by financial institutip s will be reviewed and evaluated in the context of selection and retention of

financial institutions subject to the constraints of Section 2-1614, Code of Ordinances, the City's
minimum bankin criteria, and the City's significantly complex operational needs.

Sec. 2-1617. equired Disclosures In City Banking Contracts.

(a) Subject to federal regulatory requirements, a depository institution desiring designation

as a City depository shall submit annually to the City available information to facilitate the

evaluation of its policies and practices regarding housing and economic and community
development of such depository:



(1)

(2)

Residential Lending Information.The total number and the total dollar amount of
residential loans for one to four family dwellings applied for and originated during
the previous calendar year in each of the following categories:

B.

c.

D.

E.

Home purchase loans, both federally insured and conventional loans;

Refinancing of home loans;

Home improvement loans;

Multi-family loans;

Loans to non-occupant owners of single family housing;

The data for each item above shall be provided for the entire City. For home loans,
fixed rate loans shall be reported separately from adjustable rate loans.

(b) Small Business Lending Information.The total number and the total dollar amount of
small business loans originating during the previous calendar year for the entire City. Loans to
small businesses with revenues exceeding $1,000,000.00 shall be reported separately from loans
to small businesses with revenues not exceeding $1 The City depository may use the
data reporting procedures mandated by the federal Community Reinvestment Act for reporting
small business loans.

(c) Community development loans and investments. The number and dollar amount of
community development loans and investments including loans and investments in affordable
housing, small business development, economic development, and community facilities for the
entire City and for each census tract. The definition of community development is that of the

federal Community Reinvestment Act regulations. For each loan and investment, the institution
shall indicate if the loan or investment was for affordable housing, small business development,
economic development, community facilities.

(d) Branches and deposits. The number ofbranches, ATMs, and number and dollar amount
of deposits for the entire City and by branch location.

(e) The most recent annual report or SEC 10-K report with quarterly financial updates.

(f) The most recent "Community Reinvestment Act Evaluation" issued by the federal
regulatory agency authorized to conduct such evaluations.

(g) Information regarding the number of women and minorities employed by the

depository as loan officers and as members of its board ofdirectors and senior management staff.

(h) Any additional information the depository is required to collect and disclose publicly

by law or regulation requested by the City Treasurer.



Sec. 2-1618. Community Reinvestment Plan.

(a) Once every two years, the current City depositories shall submit a Community
Reinvestment Plan. Such plan shall describe current and proposed initiatives to address the
financial needs of the City, its residents and businesses, including low- and moderate-income
residents, minority residents, older adults, low- and moderate-income communities, and minority
communities, including:

(1)

(2)

(3)

(4)

(5)

(6)

Small consumer loans, including those that serve as an alternative to payday loans;

Affordable check cashing and other transactional services used by consumers with
limited banking accounts or experience;

Participation in City-sponsored neighborhood development programs;

Equitable contributions to, or partnerships with, community based non-profit
organizations in the City that engage in neighborhood development;

Provision of full service banking in City neighborhoods;

Plan to market loan products and services throughout the City to include:

A.

B.

c.

D.

E.

F.

G.

H.

Low- and moderate-income neighborhoods;

Minority neighborhoods;

Low- and moderate-income consumers;

Minority consumers;

Small businesses;

Minority-owned business enterprises;

Women-owned business enterprises;

Veteran-owned business enterprises.

Sec. 2-1619. Community Reinvestment Review Panel.

(a) There is hereby established a Community Reinvestment Review Panel to evaluate

submitted Community Reinvestment Plans. The review process shall occur once every two years

and will be administered by the Panel, which shall be composed of the following:

(1) Director of Finance Department;



(2)

(3)

(4)

(5)

Director ofNeighborhood and Community Services Department

Director ofHousing and Community Development Department;

Two councilmembers as appointed by the Mayor who will consider historic
disinvestment in each Council district when determining membership

Three members of community organizations as appointed by the Mayor whose
principal purpose is neighborhood/housing development or civil rights
enforcement.

(b) The Panel shall convene once every two years to review an initial report compiled by
the City Treasurer including the submitted Community Reinvestment Plans and data reported

pursuant to Section 2-1617 for each financial institution doing business with the City=. The City

Treasurer shall include in the final report the specific improvements expected by the Panel in the

community reinvestment performance of each bank doing business with the City.

(c) The Panel shall make publicly available the annual data that depositories are required

to collect and disclose publicly by law or regulation and the Community Reinvestment Plans.

Sec. 2-1620. Deposits and investments in institutions practicing predatory lending
prohibited.

(a) The City shall not keep any City funds on deposit in any bank, its affiliates, or other

financial institution that makes predatory home loans, abusive payday loans, or other unscrupulous
non-home loan or financial products

(b) In the event the City discovers funds on deposit in a financial institution or other entity
described in Section 2-1620(4-a), then the Director of Finance will report such occurrence to the

Community Reinvestment Panel with a plan for divestiture.

Approved as to form:

Samuel Miller
Assistant City Attorney
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(b) In the event the City discovers funds on deposit in a financial institution or other
entity scribed in Section 2-1620(1), then the Director of Financewill report such occurrence to
the Co unity Reinvestment Panel with a plan for divestiture.

Kansas City

Approved as to form:

amuel Mil er
Assistant City Attorney
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Legislation Text

ORDINANCE NO. 240559

Amending Chapter 2, Code of Ordinances, by enacting new Sections 2-1616' ough 2-1620 for
the purpose of imposing proprietary socially responsible banking practices ri depository banks
engaging in business with the City ofKansas City.

WHEREAS, the practices and products of financial inst)tyt'ons, such as loans and
investment products, have a measurable impact on the City's tax bå é, quality of life, and overall
economic viability and mpetitiveness; and

WHEREAS, econ ic viability and competitiveness comes from strengthening and
providing opportunities with all areas of the City; an

titutions receive eposits and other forms of investments andWHEREAS, financial
accounts from the City; and

WHEREAS, City banking arg significantly complex reflecting the operations of a
$2.3 billion organization and a limitec!number of financial institutions are capable of handling
City business and banking institutiopSaye selected in accordance with the requirements of
Section 2-1614, code of Ordinances• NOV;THEREFORE,

BE IT ORDAINED BY THE COUNCIL OF KANSAS CITY:

Section 1. That Chapter 2, Code of Ordinances is hereby amended by enacting new
Sections 2-1616 through 2;1620 as follows:

Sec. 2-1616. Socially Responsible Banking-

Financial institutions have a continuing and affirmativeobligation to serve the credit and

other financial needs of all residents, including and historically disadvantages

communities
;
such as minority communities, low- and mod rate-income communities, and older

adults, consi tent with applicable laws and safety and so dness. Socially responsible efforts
made by f1 ancial institutions will be reviewed and evaluqt d in the context of selection and

retention f financial institutions subject to the constrain of Section 2-1614, Code of

Ordinance , the City's minimum banking criteria, and t City's significantly complex

operational needs.
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ec. 2-1617. Required Disclosures In City Banking Contracts.

(a) Subject to federal regulatory requirements, a depository institution desiring
desi ation as a City depository shall submit annually to the City available information to

facilita e the evaluation of its policies and practices regarding housing and economic and
commun•ty development of such depository:

(1) Residential Lending Information.The total number and the total dollar amount of
esidential loans for one to four family dwellings applied for and originated
during the previous calendar year in each of the following categories:

B.

c.

D.

E.

Home purchase loans, both federally insured and conventional loans;

R financing of home loans;

Hom improvement loans;

Multi-f ily loans;

Loans to n0n-Qccupant owners of single family housing;

(2) The data for each item Qboveshall be provided for the entire City. For home

loans, fixed rate loans shallbe reported separately from adjustable rate loans.

(b) Small Business Lending Information.The total number and the total dollar amount of
small business loans originating during the previous calendar year for the entire City. Loans to

small businesses with revenues exceeding $1,000 000.00 shall be reported separately from loans

to small businesses with revenues not exceeding $LOOO,OOO.OO. The City depository may use the

data reporting procedures mandated by the federal ommunity Reinvestment Act for reporting
small business loans.

(c) Community development loans and investmen(s. The number and dollar amount of

community development loans and investments includingxloans and investments in affordable
housing, small business development, economic developme t, and community facilities for the

entire City and for each census tract. The definition of co unity development is that of the

federal Community Reinvestment Act regulations. For each 10 and investment, the institution

shall indicate if the loan or investment was for affordable housin small business development,

economic development, community facilities.

(d) Branches and deposits. The number of branches, ATMs, and number and dollar

amount of deposits for the entire City and by branch location.

(e) The most recent annual report or SEC 10-K report with quarter nancial updates.
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(f) The most recent "Community Reinvestment Act Evaluation" issued by the federal
regulat agency authorized to conduct such evaluations.

(g Information regarding the number of women and minorities employed by the
depository s loan officers and as members of its board of directors and senior management staff.

(h) An additional information the depository is required to collect and disclose publicly
by law or regul tion requested by the City Treasurer.

Sec. 2-1618. Community Reinvestment Plan.

(a) Once eve two years, the current City depositories shall submit a Community
Reinvestment Plan. S ch plan shall describe current and proposed initiatives to address the

financial needs of the ity, its residents and businesses, including low- and moderate-income
residents, minority resiåets, older adults, low- and moderate-income communities, and minority
communities, including:

(1)

(2)

(3)

(4)

(5)

(6)

Kansas City

Small consumg loans, including those that serve as an alternative to payday
loans;

Affordable check cas •ngand other transactional services used by consumers with
limited banking accounts or experience;

Participation in City-sponsored neighborhood development programs;

Equitable contributions to, or partnerships with, community based non-profit

organizations in the City that engage in neighborhood development;

Provision of full service banking in City neighborhoods;

Plan to market loan products and services throughout the City to include:

A.

B.

C.

D.

E.

F.

Low- and moderate-income neigh orhoods;

Minority neighborhoods;

Low- and moderate-income consumers,

Minority consumers;

Small businesses;

Minority-owned business enterprises;
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G.

H.

Women-owned business enterprises;

Veteran-owned business enterprises.

Sec. 2-1619 Community Reinvestment Review Panel.

(a) The is hereby established a Community Reinvestment Review Panel to evaluate
submitted Com ity Reinvestment Plans. The review process shall occur once every two years
and will be adminl ered by the Panel, which shall be composed of the following:

(1)

(2)

(3)

(4)

(5)

(6)

Directo of Finance Department;

Director o eighborhood and Community Services Department

Director of I-lö sing and Community Development Department;

Two councilme ers as appointed by the Mayor who will consider historic
disinvestment in ea Council district when determining membership

Three members of co unity organizations as appointed by the Mayor whose
eighborhood/housing development or civil rightsprincipal purpose is

enforcement.

[recommend adding represen tive(s) from financial institutions here as

advisors? Maybe those who aren City depositories]

(b) The Panel shall convene once every two ears to review an initial report compiled by
the City Treasurer including the submitted Community Reinvestment Plans and data reported

pursuant to Section 2-1617 for each financial institution doing business with the City... The City

Treasurer shall include in the final report the specific improvements expected by the Panel in the

community reinvestment performance of each bank doing businesswith the City.

(c) The Panel shall make publicly available the annual data that depositories are required

to collect and disclose publicly by law or regulation and the Conåmunity Reinvestment Plans.

Sec. 2-1620. Deposits and investments in institutions pra icing predatory lending

prohibited.
its affiliates, or other(a) The City shall not keep any City funds on deposit in any b

loans, or other
financial institution that makes predatory home loans, abusive pay

unscrupulous non-home loan or financial products
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