LEGISLATIVE FACT SHEET

Legislation Number: [220198

Approval Deadline:

LEGISLATION IN BRIEF:

Amending Chapter 60, Code of Ordinances, entitled Sewers and Sewage Disposal by repealing

Sections 60-2, 60-3, 60-348, and 60-356 to adjust charges for sewer service establishes a

What is the reason for this legislation?

The ordinance will provide the utility an overall 6%
sewer revenue increase. The fees and charges
reflect the projected costs to operate the
Wastewater Utility and provide service to its
customers. The rates proposed in this ordinance
should result in an average monthly residential
sewer bill of $72.53 per month, assuming the
winter water use average of 4.61 ccf (3,448
gallons) per month, which is the average winter
monthly water amount used by residential
customers from December 2020 to March 2021.
The rate structure is proposed to be effective on
billings for usage on or after May 1, 2022. For
billings prior to May 1, 2022, the current rates
continue to apply.
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Sponsor(s)
Director of Water Department

Programs, Departments, or Groups Affected

Water Department

Sub-Program in Budget (page #)

Wastewater Services, p. 346

Discussion (including relationship to other Council
actions)

The City of Kansas City determines its revenue
requirements as part of its budgetary process for the
upcoming year. This review includes a cost of service
analysis which is used to appropriately allocate and set
rates associated with the various customer classes. The
recommended revenue increase is necessary in part to
meet increased costs due to inflow and inflation,
addressing capital improvement needs and the overflow
control plan. Further, passage of this ordinance continues
the funding of the renewal and replacement fund and
maintaining cash reserves to ensure adequate capital
reinvestment in the system, which in the long term will
support the overall cost for maintaining sewer assets.

This ordinance does not increase the PILOT, which
remains at 2%.

City Department

Applicants/ Water

Proponents Other

Staff Recommendation | FOr

Board or Commission

Recommendation N/A

Future Impacts

None
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current Fiscal Year

N/A
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Citywide Business Plan Goal

Infrastructure and Accessibility

Annual Revenue

$12,000,000.00 increase
Increase/Decrease

Citywide Business Plan Objective

Applicable Dates:

Engage in efforts to strategically invest in the City's Prepared by: Halle Musfeldt, OMB
infrastructure and explore emerging technologies Date Prepared: 2/23/22
Citywide Business Plan Strategy Reviewed by:

Develop and update sustainable infrastructure plans that include a
comprehensive asset management plan for critical assets that
include the goal of keeping infrastructure assets at good or better
condition
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