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August 11, 2026

TO: Members of Kansas City, MO Neighborhood Planning and Development Committee
FROM: Thomas Hart Benton Group, Missouri Chapter, Sierra Club
RE: Proposed Ordinance 260638

The proposed Ordinance 260638 seeks to establish for the development of data centers in Kansas City “a task
force to develop recommendations regarding the planning, regulation, and operation of data centers; while
directing the development of policies to improve transparency, protect utility ratepayers, coordinate regulatory
updates, ....” There are several recommendations that must be incorporated in this proposed ordinance to
clarify the scope of the tasks and the structure of this proposed task force. These recommendations include: 1)
requiring a moratorium on data centers, 2) rejecting an unfounded presumption of development opportunities,
3) prioritizing renewable energy, 4) establishing ratepayer protections, 5) improving transparency on
“environmental impacts,” 6) utilizing the EMC

1) Requiring A Moratorium On Data Centers:

First, this nation is witnessing the rapid buildout of new data centers to power our virtual world, including
artificial intelligence (Al). Absent strong guardrails and appropriate grid management, data center development
risks derailing our clean electricity goals, driving up electricity rates, straining the grid, harming communities,
increasing air pollution, depleting water resources, and accelerating the climate crisis. We ask this Committee
not to pass this legislation without first requiring a moratorium on further approval and construction of data
centers in Kansas City. Until the task force submits its final report to the Council and the Council formally enacts
legislation based on the recommendations of the report, there should be no approval by the City of applications
for construction of data centers in Kansas City.

2) Rejecting An Unfounded Presumption Of Development Opportunities:

Further, it should not be presumed that all data centers will, as otherwise suggested in the preambulatory
language of the Ordinance 260638, “provide opportunities for economic development, technology investment,
workforce growth, and municipal revenue... while also creating significant demands on electric infrastructure,
water resources, land use, transportation systems, and public services.” There is no evidence that data centers
produce long-term jobs or provide for long-term economic development opportunities. Though data centers
might increase revenue from property taxes, tax incentives offered by a municipality can minimize, if not
eliminate, an increase in such revenue. The task force should not be required to rebut an unproven
presumption of an assumed existence of these opportunities as it develops guidelines.

3) Prioritizing Renewable Energy:

The enumeration of recommendations to modernize Chapter 17 of the Code of Ordinances and other applicable
City regulations to improve transparency should prioritize the use of clean or renewable energy, (solar plus
storage) and further provide priority to clean energy. If new data center load growth in the Kansas City area
creates strain on the electric grid such that forced blackouts are necessary, data center projects should be the
first user cut from electricity to preserve electricity to residential and other commercial customers. Preference
should be identified for use of renewable energy sources and batteries for backup, allowing for the rejection of
construction of new fossil fueled power plants or diesel backup generators. Diesel generators worsen poor air
quality and can exacerbate respiratory illnesses, especially during bad ozone days.

4) Establishing Ratepayer Protections:



5% SIERRA CLUB | Thomas Hart Benton
[

MIS50URI CHAPTER GI‘OU

For establishing ratepayer protections, the task force should be instructed that these must buffer incumbent
ratepayers from the risk of being burdened with the costs of new power plants that end up not being needed if
the Al speculation bubble bursts (“stranded asset risk”) and prevent cross subsidization of data centers by
residential and small business customers. Kansas City ratepayers deserve protections beyond those created in
the large load tariff, and should not absorb any financial risks associated with new power generation or any new
infrastructure needed to serve large load industrial customers. For the Municipal Revenue Analysis, the task
force should be instructed at the outset not to propose tax incentives, abatements or subsidies, and to require
the total costs of fire protection (water department/fire department) to be borne by the data center company.
There should be required an assessment of impacts of any existing subsidies on municipal revenues, and
assessment of other potential cost streams and implications.

5) Improving Transparency On Environmental Impacts:

Further there must be delineation of the task force’s recommendations for improving transparency on
“environmental impacts.” The task force should require identification of any impacts on agricultural, historic,
and cultural resources within the locality, including identification of wetlands, floodplains, and sensitive
ecosystems, which need protection. Additionally, the task force must be explicitly instructed to suggest
regulations to protect nearby residents and neighbors from noise, visual impacts, and pollution. There is no
reference in the ordinance to atmospheric emissions or impact on air quality. Most importantly, the task force’s
recommendations must require an assessment of the impact upon the targets and strategies of the KCMO
Climate Protection & Resiliency Plan. The ordinance’s requirement of knowledge in the overly broad concept of
“environmental stewardship” should explicitly require knowledge of water quality, air quality, and renewable
energy. Completely ignored in this ordinance is an explicit concern for impacts on public health.

6) Utilizing The EMC:

This proposed task force and its required expertise is redundant to what is presently within the purview of the
City’s Environmental Management Commission, an established citizens’ advisory group tasked with advising
Council on environmental policy generally, and specifically with the impacts of City policy on the targets and
strategies of the Climate Protection & Resiliency Plan. At a minimum, members of the task force should be
identified and selected in a transparent process, and all members shall serve only in their individual capacity on
behalf of the public.

All of these suggestions should be included for modification of this ordinance to ensure strong guardrails on the
development of data centers in Kansas City. Please vote against this ordinance, until these modifications are
included.

Sincerely,

Don Wallace, on behalf of the Thomas Hart Benton Group, Missouri Chapter, Sierra Club
Member, THBG Legislative Committee

Thomas Hart Benton Group (Kansas City and Northwest Missouri) Executive Committee:
Janet Blauvelt, Ilyssa Block, Harold Draper, Jennifer Helber, Ruanda McFerren, Eileen McManus, and Ryan
Philyaw



